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CONFIDENTIAL BERLIN 1206 

E.O. 11652: GDS 

TAGS: ENRG, POV, WB, GE 

SUBJECT: OIL PIPELINE 

REF: A. BERLIN 1095 

B. BERLIN 951 

C. BONN 9490 

1. SUMMARY: SENAT OFFICIAL PROVIDED RESPONSE TO GDR OFFER 
OF NEGOTIATIONS ON OIL PIPELINE TO GDR REP MITDANK JULY 12. 
LATTER INDICATED GDR WOULD NOT ACCEPT SENAT TERMINOLOGY 
FOR INTERZONAL TRADE (IZT) OFFICE AND WAS UNHAPPY THAT 
SENAT WAS NOT PREPARED TO ENGAGE IN DIRECT NEGOTIATIONS. 
MITDANK ASSERTED GDR WOULD STICK BY ITS PROPOSAL AND WAS 
IN NO HURRY. END SUMMARY. 

2. CHANCELLERY OFFICIAL HINKEFUSS (DUPUTY TO KUNZE) 

HANDED MITDANK AGREED RESPONSE TO GDR OFFER FOR OIL 
PIPELINE NEGOTIATION (REF A) JULY 12 WITHOUT HEADING, 
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TO MAKE ELABORATING STATEMENT, MITDANK READ NOTE 
ALOUD, LEAVING OUT WORD ’TNTERZONENHANDEL" IN TITLE 
OF IZT OFFICE AND NOTED THAT SENAT DID NOT PICK UP GDR 
SUGGESTION FOR DIRECT SENAT-GDR TALKS. HE SAID THAT 
RESPONSE APPEARED LESS FORTHCOMING THAN EXPECTED FROM 
ADVANCE REPORTS, AND THAT GDR WOULD LET SENAT KNOW ITS 
POSITION, BUT IMPLIED THAT IT WAS IN NO HURRY. IN 
CLOSING, MITDANK QUIPPED THAT HE WAS UNACQUAINTED WITH 
WORD "INTERZONENHANDEL," AND WOULD HAVE TO HAVE IT 
TRANSLATED. 

3. MITDANK'S DISAPPOINTMENT CAN PERHAPS BE TRACED TO 
ADVANCE REPORTS IN WEST BERLIN PAPERS MORNING OF JULY 12 
TO EFFECT THAT FRG AND ALLIES HAD EMPOWERED SENAT TO 
ENTER INTO NEGOTIATIONS WITH GDR ON CONSTRUCTION 

OF PIPELINE. SENAT RELEASE. WHICH DID NOT APPEAR UNTIL 
AFTER SENAT RESPONSE DELIVERED, MADE IT CLEAR THAT WHILE 
SENAT WAS PREPARED TO SEE TO IT THAT NECESSARY PRE- 
CONDITIONS WERE CREATED, IZT OFFICE WOULD SUPERVISE NEGOTIATIONS. 

TECHNICAL DETAILS OF WHICH WOULD BE CARRIED OUT FOR MOST 
PART BY BUSINESS INTERESTS CONCERNED. "TAGESSPIEGEL" 

NOTED THAT QUESTION OF LAYING OF PIPELINE AT BORDER WOULD 
HAVE TO BE HANDLED AT POLITICAL LEVEL. 

4. COMMENT: MITDANK'S REACTION TO SENAT RESPONSE INDICATES 
THAT GDR MAY BE PREPARED TO "PLAY IT COOL" IN HOPE THAT 
SENAT WILL TAKE MORE FORTHCOMING POSITION RATHER THAN 
ALLOW DELAY FOR PROJECT WHICH HAS ATTRACTED CON- 
SIDERABLE PUBLIC ATTENTION. ON OTHER HAND. IT IS NOT 
CLEAR EXTENT TO WHICH GDR WILL OBJECT TO IZT OFFICE ROLE AS 
SUCH, AS OPPOSED TO NOMENCLATURE.BORG 
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